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B The outlook for companies is becoming gloomier. Busi-
ness expectations are significantly worse in all sectors of
the economy. Concerns about domestic and foreign demand
are growing noticeably. The economic policy framework
conditions are also increasingly becoming a risk factor from
the point of view of companies. Global trade conflicts are
slowing down business developments - especially in the
manufacturing industry. Furthermore, companies see the
need for a lot of catching up to do at home - for example
in the areas of bureaucracy, taxes and digital infrastructure.
At the same time, more companies than in the recent survey
cite labor costs, energy and raw material prices as obstacles.
The greatest risk remains the shortage of skilled workers.
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February 2017 40 39 11 40 48 17 32 43
Early Summer 2017 38 37 11 39 51 15 31 41
Fall 2017 37 33 10 40 56 18 30 38
February 2018 33 27 10 42 60 13 32 38
Early Summer 2018 34 30 10 42 61 14 30 37
Fall 2018 34 33 9 41 62 14 34 39
February 2019 38 37 9 43 61 11 36 41

Risks for the economic development -inpercent, "export-inustry
— domestic demand - foreign demand*
financing conditions labour costs
= |ack of skilled workers - exchange rates”
== Prices of energy and raw materials == economic policy conditions

70
60
50
40
30
20
10

2010
2011
2012
2013
2014
2015
2016
2017
2018
2019

B Companies are again rating their business situation
worse than before, but still at a high level. Manufacturing
industry is showing clearer signs of slowing down. Large and
export-oriented companies in the manufacturing sector in
particular are experiencing a slowdown in their business. On
the other hand, the construction industry, as well as retailers
and service providers, are reporting good business.
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Germany, changes on the previous year

in per cent, use of the gross
domestic product (GDP),
price-adjusted, chain-linked
GDP
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