THE LAW OF THE AZERBAIJAN REPUBLIC
On rational use of Energy Resources and Energy Effectiveness
It being in compliance with Paragraph 11 of Part I of Article 94 of the Constitution of the Republic of Azerbaijan, the present Law shall define the legal, organizational and economic bases of the state policy in the field of rational use of energy resources and energy efficiency, and shall regulate activities of state bodies (bodies), individuals and legal entities in this area as well as relations between them.
Chapter 1
The General Provisions
Article 1. The scope of this Law
The present Law shall regulate relations arising in the field of production, storage, transit, transportation, distribution, sale and consumption of energy and shall apply to state bodies (institutions), individuals and legal entities operating in this field, including end-consumers.

Article 2. The Main Definitions
2.1. The main definitions employed herein shall have the following meanings:
2.1.1. Energy (energy resources) denotes all kinds of energy products including types of fuel, renewable energy, electricity, heat, hydropower and other forms of energy;
2.1.2. Energy Efficiency denotes a ratio of a product (work, a service) or energy to the energy consumed;
2.1.3. Economic Entity denotes legal persons or unincorporated business enterprisers engaged in business activities;
2.1.4. rational use of Energy Resources denotes a more impactful use of energy resources (energy) from an economic point of view provided that the technogenic impact on the environment is reduced;
2.1.5. Energy Efficiency Measures denotes a set of organizational, legal, scientific, technological and economic measures seeking to achieve a rational use of energy resources;
2.1.6. Energy Saving denotes reducing the amount of energy consumed consequent to application of the energy efficiency measures;
2.1.7. Energy Audit denotes assessment of buildings (installations) and farms in order to obtain the energy consumption information and to determine economically efficient energy consumption possibilities;

2.1.8. Energy Auditor denotes an individual meeting the requirements by the present Law and conducting energy audits; an Energy Auditor shall have tertiary education in energy and economic and shall also have at least 3 (three) years of relevant working experience;
2.1.9. Energy Efficiency Services denotes an array of services related to measurement, analysis and efficiency assessment of volumes of consumed energy as well as related to application of the energy efficiency measures;
2.1.10. Energy Consumption Labelling of Products denotes informing the consumer about the level of energy and (other) resource efficiency by means of the energy labelling;
2.1.11. Energy Label denotes a document indicating energy consumption volumes per equipment, installations and devices that either consume energy themselves or affect energy consumption;
2.1.12. Energy Management System denotes a permanent energy management system which ensures the implementation of the energy efficiency measures;
2.1.13. Energy Manager denotes an individual who meets the requirements of a body (entity) established by the appropriate executive authority, completed tertiary education in the energy and technical fields and has at least 3 (three) years of working experience in the relevant specialty; such a person shall be responsible for the rational use of energy;
2.1.14. 'Smart' Meter denotes a modern measuring device that registers measures the amount and value of consumed energy against time, and ensures communication of information to the suppliers and consumers alike using the modern information and communication technologies;
2.1.15. Co-generation denotes simultaneous generation of heat energy together with either electric or mechanical energy within any one process;
2.1.16. Co-generation Installation denotes an installation capable of operating in the co-generating mode;
2.1.17. High-Performance Co-generation Installation denotes a co-generation installation which saves at least 10 per cent of the initial energy resource as compared with separate heat and electricity generation;
2.1.18. Environmental Design Requirement denotes any one of the requirements for the product or its construction to ensure compliance of the environmental impact indicators of an energy-consuming product or one affecting energy consumption with the environmental requirements;
2.1.19. Environment Design denotes integration of the environmental design requirements into the design of a product that either consumes energy or affects energy consumption;
2.1.20. Efficiency Potential denotes the amount of energy that can be saved as a result of the application of the energy efficiency measures with the technical feasibility and the economic affordability duly taken into account.
2.2. The other definitions used in this Law shall have the meanings as prescribed by the Laws of the Republic of Azerbaijan and the other regulatory by-laws in the energy field.
Article 3. The legislation of the Republic of Azerbaijan on rational use of energy resources and energy efficiency
3.1. The Legislation of the Republic of Azerbaijan addressing rational use of energy resources and energy efficiency consists of the Constitution of the Republic of Azerbaijan, the international treaties to which the Republic of Azerbaijan is a party, the present Law, the Laws of the Republic of Azerbaijan regulating the energy sector and the other regulatory by-laws of the Republic of Azerbaijan regulating the relations within the field of energy and of rational use of energy resources.
3.2. Where the international treaties to which the Republic of Azerbaijan is a party impose rational use of energy resources and energy efficiency rules that are different from the present Law, such international treaties shall prevail and apply.
3.3. The relations in the field of rational use of energy resources and energy efficiency as found within the Alat Free Economic Zone shall be regulated in accordance with the requirements of the Alat Free Economic Zone Law of the Republic of Azerbaijan.
Chapter 2
The State Policy on the Rational Use of Energy Resources and the Energy Efficiency
Article 4. The Principal Goals of the State Policy on the rational use of Energy Resources and the Energy Efficiency; the Pertaining Tasks of the State
4.1. The Principal Goals of the State Policy on the rational use of Energy Resources and the Energy Efficiency shall be as follows:
4.1.1. Ensuring the dependability and safety of the energy system of the Azerbaijan Republic;
4.1.2. Ensuring competitive economic development through rational use of energy resources;
4.1.3. Creating an environment promoting rational use of energy resources and advancing attraction of investments into energy efficiency endeavors and high-performance technologies;
4.1.4. Strengthening co-operation between energy producers, transmitters, transporters, distributors, suppliers and consumers as well as government bodies (entities) and local governments.

4.2. The tasks of the State in the field of rational use of energy resources and energy efficiency are as follows:
4.2.1. bringing the regulatory framework into line with the best international practice in this area;
4.2.2. implementing stimulating and promoting mechanisms for energy efficiency, and supporting investment in energy-saving technologies and services;
4.2.3. educating and informing energy consumers of the benefits as well as the economic, environmental and social advantages of undertaking energy efficiency measures;
4.2.4. optimizing operating modes of energy systems, eliminating excess energy consumption and losses in the generation, storage, transmission, transportation, distribution as well as sales and consumption of energy, also, optimizing the tariff policy pertaining to generation and consumption of energy resources;
4.2.5. utilizing high-performance technologies and modern metering devices;
4.2.6. ensuring operation functioning of the energy audit system transparently, avoiding discrimination and in the interests of the parties involved in generation, storage, transmission, transportation, distribution, sales and consumption of energy;
4.2.7. promotion of the development of the energy-efficiency services market;
4.2.8. promoting scientific research and application of innovations in the field of energy efficiency;
4.2.9. certifying buildings for energy efficiency;
4.2.10. forming and implementing an energy management system;
4.2.11. identifying and carrying out energy-efficiency measures;
4.2.12. discharging the state control of the rational use of energy resources;
4.2.13. staff training in the field of rational use of energy resources and energy efficiency.
Article 5. State programmes concerning rational use of energy resources and energy efficiency
5.1. The body (entity) designated by the appropriate executive authority shall adopt state energy efficiency programmes for the purposes of formulation and implementation of the state policy regarding rational use of energy resources and energy efficiency, the analysis and assessment of the existing energy efficiency, undertaking the action to increase the energy efficiency and determination of the scope of anticipated or available energy economy.
5.2. A strategic environmental assessment (SEA) document shall be drawn up in accordance with the Environmental Impacts Assessment Law of the Republic of Azerbaijan with regards to the draft state programmes provided for in Article 5.1 hereof and a state environmental examination of such a document shall carried out duly.
Chapter 3
The Energy Audit, the Energy Management Systems and the Energy Manager
Article 6. The Energy Audit
6.1. The energy audit is undertaken to identify energy efficiency increment and energy-saving possibilities, energy loss amounts and environmental emissions as well as to determine the cost-effective energy efficiency actions to be carried out. The Energy Audit shall be a voluntary undertaking with the exception of the cases specified in Article 6.3 hereof.
6.2. Energy audit findings shall be reported to the party that has commissioned it.
6.3. The list of economic entities and non-residential buildings subject to the mandatory energy audit regardless of their forms of incorporation and ownership shall be approved by the body (entity) determined by the appropriate executive authority on the basis of the criteria established by the body (entity) established by the appropriate executive authority.
6.4. The mandatory energy audits shall be conducted once in 3 years.
6.5. The mandatory energy audit requirements shall not apply to branches and representative offices of the residents of the Republic of Azerbaijan that are situated outside the territory of the Republic of Azerbaijan.
6.6. The energy audit shall be carried out subject to the requirements hereof by physical persons (energy auditors) who have their received qualification certificates from the body (entity) determined by the appropriate executive authority.
6.7. In order for a physical person to be issued with a qualification certificate, his/her corporate employer (the energy audit organisation) shall apply accordingly to the body (entity) designated by the appropriate executive authority to award such qualifying certifications.
6.8. A body (entity) designated by the appropriate executive authority shall keep a register of energy auditors and energy audit organisations, and shall control the activities thereof.
6.9. The form and awarding of the qualification certificate as stipulated in Article 6.7 hereof, also, suspension or withdrawal of a certificate as well as registration of energy auditors and energy audit organisations and the procedure for controlling the activities of same shall be determined by the body (entity) designated by the appropriate executive authority.
6.10. Persons convicted of energy and economic crimes may not act as energy auditors.
6.11. Energy auditors and energy audit organisations may not be subordinated to the economic entities undergoing mandatory energy audits.
6.12. A body (entity) designated by the appropriate executive authority shall enter the following information in the Register of Energy Auditors and Energy Audit Organisations on its official website and then shall update such information periodically:
6.12.1. the names, forms of incorporation and addresses of the energy audit organisations;
6.12.2. the full names and addresses of the energy auditors;
6.12.3. the numbers, dates of issue and validity periods of the qualification certificates;
6.12.4. the suspensions or withdrawals of the qualification certificates.
6.13. Relations between an energy auditor and a party commissioning an energy audit as well as the fees payable to the energy auditor shall be determined in the contract concluded between the aforesaid parties in each given case.
6.14. The energy audit procedure and the energy audit findings' reporting form and procedure shall be determined by the body (entity) designated by the appropriate executive authority.
Article 7. The Energy Management System
7.1. Economic entities have the right to create their energy management systems in compliance with the requirements hereof.
7.2. The requirements pertaining to the energy management system shall be defined by the body (entity) designated by the appropriate executive authority.
7.3. The requirements of Article 6.4 hereof shall not apply to the economic entities certified in connexion with the establishment of an energy management system by an accredited entity in the manner prescribed by the Law “On Accreditation in the Field of Compliance Assessment” of the Republic of Azerbaijan.
Article 8. Energy Management
8.1. Chief officers of the economic entities and owners (managers) of the non-residential buildings listed below shall appoint the Energy Manager responsible for rational use of energy:
8.1.1. at the economic entities with the annual energy consumption in excess of 1,000 tonnes of petroleum equivalent;
8.1.2. at non-residential buildings with the construction site of at least 10,000 km2 or the annual energy consumption exceeding 250 tonnes of the petroleum equivalent.

8.2. The requirements for the Energy Manager to comply with as well as the procedure for their certification shall be determined by the body (entity) designated by the appropriate executive authority.
Chapter 4
Organisation and Promotion of the Energy Efficiency Services
Article 9. The Energy Efficiency Services
9.1. The energy efficiency services shall be provided as per the agreement concluded between the customer and the provider of the energy efficiency services.
9.2. The model form and terms of agreement provided for in Article 9.1 hereof as well as the pertaining service provision procedure shall be determined by the body (entity) designated by the appropriate executive authority.
Article 10. The Promotion of the Energy Efficiency Services
10.1. The body (entity) designated by the appropriate executive authority shall implement the following measures to promote the energy efficiency services and expand access to them:
10.1.1. upload the list of energy efficiency service providers to the official website and update it periodically;
10.1.2. inform the parties involved of the advanced experience in this field;
10.1.3. draw up and publish reports about the current situation and progress of the energy efficiency services.
Chapter 5
Consumed Energy Calculation and Disclosure to the Consumers
Article 11. Consumed Energy Calculation
11.1. The energy providers shall equip the consumers of electricity, natural gas, central heating and cooling as well as of hot water with the smart meters.

11.2. The energy providers shall supply consumers with smart meters also where their existing meters are damaged or become due for replacement.
11.3. In the cases provided for in Articles 11.1 and 11.2 hereof, the technical impossibility and economic inexpedience of installing smart meters should be justified by the energy providers.
11.4. Heating and hot water meters shall be installed at the connection point when where buildings are supplied with thermal energy is carried out in a centralized manner.
11.5. Where the use of the smart meters by the consumers to measure thermal energy is not technically feasible or economically viable, the provider of thermal energy shall install, at the provider's own expense and with Article 11.3 taken into account duly, both heat control devices for the purposes of measuring the thermal energy consumption and systems distributing heating costs depending on the amount of heat used.
Article 12. Information Communication to the Consumers; Protection of Information
12.1. The energy provider shall make the following energy consumption information available to the consumers:
12.1.1. the consumption information covering at least the last three years, with the break-down by the accounting periods reported on regularly;
12.1.2. the consumption data for any period (month and year), either transmitted from the smart meter via a modern internet network or read from the meter interface.
12.2. The energy provider shall:
12.2.1. release the energy consumption information to the consumer and, with the latter's consent, also to the energy efficiency service operator; such releases shall be periodical, easily comprehensible and in a form comparable to the corresponding period(s);
12.2.2. make it possible to the energy consumption information to the consumers electronically whilst also providing them with clear and understandable explanations of the energy consumed should a consumer request such an explanation;
12.2.3. instruct the consumers about the functions of the smart meter and the manner in which it should be used;
12.2.4. keep all consumer information confidential and protected.
12.3. The energy provider shall present the information described in this Article to the consumer free of charge.
Chapter 6
The Efficiency of Energy Generation, Storage, Transmission, Transportation, Distribution and Supplies
Article 13. Efficiency Potential Assessment and the Energy Efficiency Obligations
13.1. An efficiency potential shall be assessed by the body (entity) designated by the appropriate executive authority.
13.2. An efficiency assessment procedure for electricity and heat energy generation as well as for processing of gas and the pertaining assessment criteria shall be formulated by the body (entity) designated by the appropriate executive authority.
13.3. The body (entity) designated by the appropriate executive authority shall formulate efficient energy resource consumption obligations for the consumers and shall in so doing be guided by the energy efficiency potential assessment findings.
Article 14. Efficiency of Energy Transmission, Transportation and Distribution
14.1. The body (entity) determined by the relevant executive authority shall define and base upon consideration of the efficiency indications for the electricity, natural gas and heat energy transmission, transport and distribution systems an energy efficiency action scope and shall ensure that the following is done:

14.1.1. stimulation of energy efficiency undertakings;
14.1.2. proposals are made as to formulation of a tariff policy stimulatory of energy efficiency;
14.1.3. activity is undertaken to achieve a reduction of costs through optimal operation of the production facilities and systems.
Chapter 7
The rational use of Energy Resources and Energy Efficiency Action
Article 15. The Action to Encourage rational use of Energy Resources and Energy Efficiency
15.1. The following stimulatory measures shall be adopted in order to promote the implementation of energy efficiency measures:
15.1.1. allocation of grants and subsidies;
15.1.2. implementation of pilot projects;
15.1.3. extension of soft loans.
15.2. The stimulatory measures provided for in Article 15.1 of the present Law shall be adopted regarding the following areas:
15.2.1 supporting energy efficiency activities and state programmes;
15.2.2. financing the scientific and technical activities provided for in Article 19.2 of the present Law;
15.2.3 implementation of an energy management system;
15.2.4. introduction of the smart meters and systems;
15.2.5. introduction of co-generation and high-performance co-generation installations;
15.2.6. utilization of renewable energy sources.
Article 16. The Establishment and Operation of the Energy Efficiency Fund
16.1. The body (entity) designated by the appropriate executive authority shall establish the Energy Efficient Fund in order to encourage and promote the stimulation of rational use of energy resources and energy efficiency.
16.2. The Energy Efficient Fund may be financed from the following sources:
16.2.1. the dedicated portion of the energy-resource tariffs and prices (the returns on the sales of energy resources);
16.2.2. loans and grants;
16.2.3. voluntary donations by legal and physical persons;
16.2.4. donations made by international organisations and other donors;
16.2.5. returns on the management of the assets of the Fund;
16.2.6. other sources providing they are not prohibited by law.
16.3. The assets of the Energy Efficiency Fund shall be expended on the activities provided for in Article 15.2 hereof and to finance the maintenance costs of the Energy Efficiency Fund.

16.4. The procedure for forming and applying the assets of the Energy Efficiency Fund shall be determined by the body (entity) designated by the appropriate executive authority.
Article 17. Other activities aiming to ensure rational use of energy resources and energy efficiency
17.1. The body (entity) designated by the appropriate executive authority shall define the following to increase energy efficiency:
17.1.1. minimum energy efficiency standards for buildings;
17.1.2. rules of the energy efficiency certification of buildings;
17.1.3. the rules of labelling products to indicate their energy consumption levels;
17.1.4. the environmental design requirements applied to products either consuming energy or impacting consumption of energy.
Chapter 8
The Final Provisions
Article 18. Proliferation of the information about and raising the awareness of rational use of energy resources and energy efficiency
18.1. Proliferation of the information about and raising the awareness of rational use of energy resources and energy efficiency shall be the duty dischargeable by the body (entity) designated by the relevant executive authority. For this purpose, the Body (entity) designated by the relevant executive authority shall do the following:
18.1.1. ensure proliferation of information on the stimulating and promoting mechanisms concerning rational use of energy resources and energy efficiency, energy audits and the energy efficiency services, as well as of information about the assets of the Energy Efficiency Fund and their use;
18.1.2. promote awareness and training initiatives to educate the consumers in the usefulness of energy efficiency efforts and initiatives;
18.1.3. provides the consumers with the necessary information about rational use of energy resources and energy efficiency as well as about the energy efficiency of products;
18.1.4. organize enlightenment and awareness-raising as to rational use of energy resources and energy efficiency in mass media;
18.1.5. release information about scientific and technical innovations in rational use of energy resources, energy efficiency efforts, energy auditors and energy efficiency service providers.
Article 19. The Scientific and Technical Support for Rational Use of Energy Resources and Energy Efficiency
19.1. Scientific and technical support for rational use of energy resources and energy efficiency shall be afforded within the scope of academic research programmes including innovation projects intended to create and implement/introduce energy-saving technologies, equipment and materials.
19.2. The stimulation and encouragement of rational use of energy resources and energy efficiency shall extend support for scientific activities in the following areas:
19.2.1. introduction of scientific achievements and innovations to the field of energy efficiency;
19.2.2. creation and introduction/implementation to the field of energy efficiency of new materials, equipment and technologies;
19.2.3. preparation of energy efficiency research programmes and projects;
19.2.4. scientific research.
Article 20. International Co-operation in Rational Use of Energy Resources and Energy Efficiency
The international co-operation in the field of rational use of energy resources and energy efficiency shall be conducted on the basis of the international treaties to which the Republic of Azerbaijan is a party.
Article 21. The Liability for Violation of this Law
Persons violating the requirements of the present Law shall be liable in the cases stipulated in the Civil Code of the Azerbaijan Republic and the Code of Administrative Offences of the Azerbaijan Republic.
Article 22. The State Control over the Field of Rational Use of Energy Resources and Energy Efficiency
22.1. The state control over rational use of energy resources and energy efficiency shall be discharged by the body (entity) designated by the appropriate executive authority.
22.2. The procedure for the discharge of the control provided for in Article 22.1 hereof shall be defined by the body (entity) designated by the appropriate executive authority.
Article 23. The present Law's Entry into Force
23.1. This Law shall enter into force with the effect from 1 July 2022.
23.2. The Law 'On Utilization of Energy Resources' of the Republic of Azerbaijan No 94-IQ dated 30 May 1996 (the Legislation Compendium of the Republic of Azerbaijan, 1997, No 2, Article 120; 2001, No 12, Article 736; 2004, No 4, Article 202; 2017, No 6, Article 1016) shall be repealed and become null and void as of the day of the entry into effect of the present Law.
Ilham ALIYEV,
President of the Republic of Azerbaijan
Baku City, 9 July 2021
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THE LIST OF AMENDMENTS AND ADDENDA MADE TO THE LAW
� � HYPERLINK "https://e-qanun.az/framework/49973" \o "27 may 2022-ci il tarixli 542-VIQD nömrəli Azərbaycan Respublikasının Qanunu" \t "_blank" ��The Law of the Azerbaijan Republic No 542-VIQD dated 27 May 2022 �(as taken out in The “Azerbaijan" Newspaper's Issue 148 on 17 July 2022) added to the Articles 1, 4.2.4 and 4.2.6, and to the titles of Chapter 6 and Article the word "transportation" that follows the word "transit“.





� � HYPERLINK "https://e-qanun.az/framework/49973" \o "27 may 2022-ci il tarixli 542-VIQD nömrəli Azərbaycan Respublikasının Qanunu" \t "_blank" ��The Law of the Azerbaijan Republic No 542-VIQD� dated 27 May 2022 (taken out in the "Azerbaijan" Newspaper's Issue No 148 on 17 July 2022) replaced the wording “non-residential areas” with the words “of buildings (structures)” in Article 2.1.7.





� � HYPERLINK "https://e-qanun.az/framework/49973" \o "27 may 2022-ci il tarixli 542-VIQD nömrəli Azərbaycan Respublikasının Qanunu" \t "_blank" ��The Law of the Republic of Azerbaijan No 542-VIQD dated �27 May 2022 (taken out in the “Azerbaijan” Newspaper's Issue No 148 of 17 July 2022) added, after the word “transmitters”, the wording “, transporting parties” in Article 4.1.4.





� � HYPERLINK "https://e-qanun.az/framework/49973" \o "27 may 2022-ci il tarixli 542-VIQD nömrəli Azərbaycan Respublikasının Qanunu" \t "_blank" ��The Law of the Azerbaijan Republic No 542-VIQDdated 27 May 2022� (taken out in the "Azerbaijan" Newspaper's Issue No 148 of 17 July 2022replaced in Article 8.1.2 the word “site” with the word “district”.





� � HYPERLINK "https://e-qanun.az/framework/49973" \o "27 may 2022-ci il tarixli 542-VIQD nömrəli Azərbaycan Respublikasının Qanunu" \t "_blank" ��The Law of the Azerbaijan Republic No 542-VIQD dated� 27 May 2022 (The "Azerbaijan" Newspaper's Issue No 148 dated 17 July 2022) replaced, in Article 11.1, the wording “household water” with the word “water”.





� � HYPERLINK "https://e-qanun.az/framework/49973" \o "27 may 2022-ci il tarixli 542-VIQD nömrəli Azərbaycan Respublikasının Qanunu" \t "_blank" ��The Law of the Azerbaijan Republic No 542-VIQD� dated 27 May 2022 (taken out in the "Azerbaijan" Newspaper's Issue No 148 on 17 July 2022) replaced the wording “and distributor"” with the wording “transportation as well as their distributor” in Article 14.1.





� � HYPERLINK "https://e-qanun.az/framework/49973" \o "27 may 2022-ci il tarixli 542-VIQD nömrəli Azərbaycan Respublikasının Qanunu" \t "_blank" ��The Law of the Republic of Azerbaijan No 542-VIQD dated� 27 May 2022 (taken out in the "Azerbaijan" Newspaper's Issue No 148 of 17 July 2022) added, after the “measures” word, the wording “and the maintenance costs of the Energy Efficiency Fund”.





