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Overview of the results
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Overview of the results
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Current business situation of companies
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Current business situation of companies

Balance in points
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Current business situation of companies

Sectors with poor business situation
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Balance of "good" minus "bad" answers

Paper industry

Metal production and processing
Glass, ceramics, stone processing
Temprorary Agency Work

Transport service providers

Printing industry
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Wood industry (excluding furniture)
Mining
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Legal and tax consultancy
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Energy supply
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Architecture, engineering design
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Trade fair and congress organizers

Knowledge-intensive services

Sectors with a good business situation
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Development of the business situation of companies

Sectors with deteriorating business situation
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Business expectations of the companies
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Business expectations of the companies

Balance in points Current share of mentions in per cent
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Business expectations of the companies

Sectors expecting poorer business
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Development of business expectations

Sectors with deteriorating business expectations Sectors with improved business expectations
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Business risks of the companies

Percentage of mentions
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Business risks of the companies

TOP risks in the sectors

- industry Building

70% (71%) 68% (66%) 65% (65%) 58% (60%)
Energy and raw materials prices ~ Energy and raw materials prices Domestic demand Lack of skilled workers
2. 65% (64%) 62% (649%) 61% (629%) 56% (519%)
Domestic demand Lack of skilled workers Energy and raw materials prices Economic policy conditions
3. 58% (519%) 57% (48%) 59% (529%) 54% (55%)
Economic policy conditions Economic policy conditions Economic policy conditions Energy and raw materials prices
4. 56% (55%) 550 (58%) 53% (519%) 529% (529%)
Labour costs Domestic demand Labour costs Labour costs
5. 54% (57%) 54% (529%) 49% (509%) 47% (45%)
Lack of skilled workers Labour costs Lack of skilled workers Domestic demand

in per cent, multiple answers possible, in brackets value of previous survey, red = all-time high DIHK Economic Survey February | 2024 | 13 EW



Business risks of the companies

Above-average citation of risk economic policy conditions
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Most frequently mentioned keywords for
"Economic policy conditions"

Inflation
Taxes
Burea ucracy
Investments Interest

Supply chain

Climate E n e rgy

Keywords most frequently mentioned by companies when describing economic risks
(Analysis of around 7,600 free text responses) DIHK Economic Survey February



DIHK Risk Indicator

Number of business risks mentioned (8 risks to choose from; multiple answers possible)

3,8
3,6
3,4
3,2
3,0
2,8
2,6
2,4

2,2

*In each wave of the DIHK economic survey, the following eight business risks are surveyed: domestic demand, foreign demand, lack of
skilled workers, labor costs, energy and raw material, funding, exchange rate, economic policy conditions.

All sectors

---------- Average for all sectors
s | USTTY

---------- Industry section
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Export expectations of industrial companies
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Companies' export expectations

Balance in points Current share of mentions in per cent
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Companies' export expectations

Sectors that expect lower exports Sectors expecting higher exports
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-16 I Metal products
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-12 I Rubber and plastics industry Manufacturer of data processing M s Only 7 sectors with
equipment

positive expectations.

-11 I Glass, ceramics, stone processing
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Companies' export expectations

Sectors with worsening export expectations

-11 _ Installation of machines
-8 _ Printing industry
-7 _ Vehicle construction

=3 - Machine tool construction

-1 I Beverage industry

1 I High-quality mechanical
- engineering

-20 -10 0

Balance of "higher" minus "lower" responses, change compared to previous survey

Pharmaceutical industry

Electrical equipment

Medical technology
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Sectors with improved export expectations
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Investment intentions of the companies
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Investment intentions of the companies
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Investment intentions of the companies

Industries planning lower investments
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Glass, ceramics, stone processing
Building construction

Road haulage

Rubber and plastics industry

Metal production and processing

Wholesale trade (excluding motor
vehicles)

Temprorary Agency Work

Civil engineering

Retail trade (excluding motor
vehicles)

Hospitality industry

Energy supply

Pharmaceutical industry

Financial and insurance service
providers

Public transportation

Legal and tax consultancy
Education industry

Trade fair and congress organizers
Health and social services

IT services

Otherwise. Vehicle construction

Industries planning higher investments
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Investment intentions of the companies

Sectors with reduced investment plans
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Balance of "higher" minus "lower" responses, change compared to previous survey

Credit banks
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Sewage disposal, waste disposal
Bus and coach transportation
Pharmaceutical industry
Breweries

Medical technology
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IT services

Sectors with increased investment plans
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Companies' investment motives
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Investment motive capacity expansion
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Employment intentions of the companies
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Employment intentions of the companies

Balance in points
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Employment intentions of the companies

Industries planning for lower employment
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Balance of "higher" minus "lower" responses

Manufacturer of automotive parts
Motor vehicle construction

Glass, ceramics, stone processing
Woodworking (excluding furniture)
Paper industry

Road haulage

Metal production and processing
Printing

Metal products

Building construction

Industries planning for higher employment

Energy supply

Other Vehicle construction

Legal and tax consultancy

T services

Programming

Trade fair and congress organizers
Public transportation

Insurance industry

Research and development

Pharmaceutical industry
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Employment intentions of the companies

Sectors with reduced employment plans

-26 and accessories
-19 I anufacture of motor vehicles
-14 I Other Vehicle construction
-13 I Pharmaceutical industry
-11 I Mining
-11 I Clothing industry
-10 M nsurance industry
-10 I achine tool manufacturing

-9 M |c:sing/rental services

-7 Publictransptz;tta)gon (excluding
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Balance of "higher" minus "lower" responses, change compared to previous survey

Manufacture of motor vehicle parts

Education industry

Medical technology

Media and film industry

Building construction

Civil engineering

Wood industry (excluding furniture)
Programming

Rubber and plastics industry
Banking industry

Cleaning services

Sectors with increased employment plans
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Current financial position of the companies

Share of companies with a problematic financial situation
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The following financial problems are weighing on companies
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16 @ Decline in equity
13 e |\[ore difficult access to debt
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DIHK forecast 2024

2022 2023 DIHK forecast 2024
GDP 1.8 -0,3 -0,5
Privat consumption 39 -0,8 0,5
Public consumption 1,6 -1,7 0,0
Gross fixed capital formation (GFCF) 0,1 -0,3 -0,9
- GFCF in machinery and equipment 4,0 3,0 0,5
- Other fixed assets -0,7 -0,6 2,0
- GFCF in construction -1,8 241 -2,5
Exports 33 -1.8 0,5
Imports 6.6 -3,0 0,0
Employed persons (change in thousands) +612 +333 +50
Consumer prices 6.9 59 2,7

Change compared to the previous year in per cent, values 2022 and 2023 DeStatis VGR as at 15.01.2024 DIHK Economic Survey February | 2024



Sectors analysis
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Automotive Industry

Economic situation Business risks Financial position
30 Economic policy conditions | ISBSISODDRIINSRRREN 59 No negative effects NN ---355
50 Exchangerate N33 Increasing bad debt  JiBM 10

Domestic demand  [AMAMAAMAMMMMMEEE /0

10 High debt burden WL 13
Funding DOORE 17
More difficult to debt capital
O Lack of skilled workers  NARRARARRRRRRNANN " 50 ore difficut access to debt capital - BESHBNN 18

/ \\ Energy and raw materials  MAMMMMAMMMMMAMMMMMMMAEE 50 Equity decline  [NUIIE 18
-10 Foreign demand B00000000D00EM /6 Threat of insolvency W 3
50 Labour costs  RMMMMMMMMAMMMMMNE 5 Liquidity shortages VA 21
-30 q o Qg
0 Investment motives Number of participants
Envi tal
-50 orotecion NN 42 1-19 employees 32
FS 2022 HB 2022 JB 2023 FS 2023 HB 2023 JB 2024 S 20-199 employees 50
Rationalization “ 50
o . 200-999 employees 42
= sliaien 2{Eg el Product innovation - | ESEEENNNNNNNIEN 49 1000 employees or more 37
—_— —_— All classes 161
Export InEstrient Capacity expansion .:__-20
—— Employment
Capital replacement “_:’;6
Business cycle: balance in points, JB = survey at the beginning of the year (January), FS = survey early summer (May), HB = autumn (October) DIHK Economic Survey February | 2024 | 34

Risks, energy costs, investment motives, financial situation: figures in per cent, multiple answers possible, red dotted line value of previous survey



Manufacture of automotive parts and accessories

Economic situation Business risks

20 Economic policy conditions  ESSSSS0D0DD0ID00N0NNNE 57

10 Exchange rate N33

Domestic demand  AMAMAMMMMMMMNEEE 73
O Funding DODDDE 16
10 Lack of skilled workers  1EESSEOO0000000RNNNI_]50
Energy and raw materials [ RIORRRROADODAOEEE 32

-20 Foreign demand \FOOIDOODDIDOONIIIGER 49
30 Labour costs RIS 76
-40 Q

. Investment motives
0 e m—s

FS 2022 HB 2022 JB 2023 FS 2023 HB 2023 JB 2024 o
Rationalization “ 52

—Situation Expectations product innovation | THTNTNTINNNNN 49

——Export ——Investment
p Capacity expansion ___]_9

Capital replacement - |AANNNNNNNN_ 45!

—— Employment

Business cycle: balance in points, JB = survey at the beginning of the year (January), FS = survey early summer (May), HB = autumn (October)
Risks, energy costs, investment motives, financial situation: figures in per cent, multiple answers possible, red dotted line value of previous survey

Financial position

No negative effects 52
Increasing bad debt il 10
High debt burden  |0BIB 13
More difficult access to debt capital |IDDDEEE 21
Equity decline  IBIBIC"17
Threat of insolvency W2 4
Liquidity shortages WAL 17
Number of participants
1-19 employees 21
20-199 employees 30
200-999 employees 27
1000 employees or more 22
All classes 100
DIHK Economic Survey February | 2024 | 35



Mechanical engineering

Economic situation Business risks Financial position
50 R
conomic policy conditions  FAMAMMMAMMMAMNE 53 No negative effects  JHVVURRURURRDRRDRRRRIIININNL 64
40 Exchange rate I 2 Increasing bad debt B8 10
D tic d d AR
30 omestic deman &3 High debt burden IO 10
Funding A 13
20 Lack of skiled workers 159 More difficult access to debt capital Nl 9
ARRARARARRRRRRRRRAY

10 Energy and raw materials  RAARRARIRRNNRNNY 61 Equity decline |DBBBDE 15
. \ m Foreign demand  |DSOBOBBRRRNRL 39 Threat of insolvency [i 1

Labour costs AR 55 Liquidity shortages | NARRRRM 18
-10
-20 . o Qg
Investment motives Number of participants
-30
: 1-19 employees 239
Environmental ,
-40 prtecion NN 29 20-199 employees 640
FS 2022 HB 2022 JB 2023 FS 2023 HB 2023 JB 2024 T 200-999 employees 231
——Situation Expectations T S— 1000 employees or more 55
All classes 1.165
T EXport = s e Capacity expansion “] 23
—— Employment
Capital replacement - [ EANIIAMIIMNIMIANNNNN o3
Business cycle: balance in points, JB = survey at the beginning of the year (January), FS = survey early summer (May), HB = autumn (October) DIHK Economic Survey February | 2024 | 36

Risks, energy costs, investment motives, financial situation: figures in per cent, multiple answers possible, red dotted line value of previous survey



Chemical industry

Economic situation Business risks Financial position
30 Economic policy conditions  IARAMAAMAMMMMMMMMA 55 No negative effects  (ISRIIDIIDIODIODIODIONIONIINN 71
20 Exchange rate B 3 Increasing bad debt B8l 9
ic d [
10 Pomestic deman 52 High debt burden JM__8
Funding IBBEZI9
O R Taas 43 More difficult access to debt capital W 9
-10 \ Energy and raw materials  {SSSE00D0DD0DDD0D00N000N0NNEE 78 Equity decline  SBBSE 15
Foreign demand  JM0DBDBRRRRNL- 36 Threat of insolvency  [i 1
-20 Labour costs  HR0000000000RNNNL 47 Liquidity shortages | HMRMBBAL 19
-30
-40 . . .
Investment motives Number of participants
-50
Environmental DOOBORIRRNNNNN /3 1-19 employees 89
-60 Protection : 20-199 employees 152
FS 2022 HB 2022 JB 2023 FS 2023 HB 2023 JB 2024 T 200-999 employees 48
- . ) 1000 employees or more 10
—Situation Expectations Product innovation [N 30 All classes 299
T EXport = lnvEsImE Capacity expansion -___-20
—— Employment
Capital replacement — 67
Business cycle: balance in points, JB = survey at the beginning of the year (January), FS = survey early summer (May), HB = autumn (October) DIHK Economic Survey February | 2024 | 37 EW

Risks, energy costs, investment motives, financial situation: figures in per cent, multiple answers possible, red dotted line value of previous survey



Pharmaceutical industry

Economic situation Business risks Financial position
40 Economic policy conditions MMM 51 No negative effects  IRNIMRMDDDDRDRDRRRRIRNNY. - 74
30 Exchange rate BN 12 Increasing bad debt ll 5
Domestic demand RN 40
20 ‘ High debt burden il 8
Funding MBE 10
. - More difficult access to debt capital W 4
10 Lack of skilled workers  [REBESRSRNNNNRNIIN " 154
Energy and raw materials  [HRRS0RM0RRDDRDRRRRRRRNNNL 71 Equity decline I 4
0 — Foreign demand POPOIIEEEE 39 Threat of insolvency W 3
10 Labour costs  RANMMNNIDDIDIIIRIORE 5O Liquidity shortages |1DBBE 13
-20 Q o Qg
" Investment motives Number of participants
Environmental __2€4__| 1-19 employees 17
-40 Protection e 20-199 employees 30
FS 2022 HB 2022 JB 2023 FS 2023 HB 2023 JB 2024 e SSSSSSSSSSSSSIINIT 36 200-999 employees 23
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Business cycle: balance in points, JB = survey at the beginning of the year (January), FS = survey early summer (May), HB = autumn (October) DIHK Economic Survey February | 2024 | 38

Risks, energy costs, investment motives, financial situation: figures in per cent, multiple answers possible, red dotted line value of previous survey



Electrical engineering

Economic situation
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Business cycle: balance in points, JB = survey at the beginning of the year (January), FS = survey early summer (May), HB = autumn (October)
Risks, energy costs, investment motives, financial situation: figures in per cent, multiple answers possible, red dotted line value of previous survey
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Metal products

Economic situation Business risks Financial position
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Risks, energy costs, investment motives, financial situation: figures in per cent, multiple answers possible, red dotted line value of previous survey



Construction industry

Economic situation Business risks Financial position
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Retail trade

Economic situation Business risks Financial position
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Risks, energy costs, investment motives, financial situation: figures in per cent, multiple answers possible, red dotted line value of previous survey



Wholesale (without motor vehicles)

Economic situation Business risks Financial position
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Risks, energy costs, investment motives, financial situation: figures in per cent, multiple answers possible, red dotted line value of previous survey



Transport and warehousing
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Risks, energy costs, investment motives, financial situation: figures in per cent, multiple answers possible, red dotted line value of previous survey
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Road freight transport

Economic situation Business risks Financial position
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Risks, energy costs, investment motives, financial situation: figures in per cent, multiple answers possible, red dotted line value of previous survey



Hospitality industry

Economic situation Business risks Financial position
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Financial and insurance services

Economic situation Business risks Financial position
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Business-related services

Economic situation Business risks Financial position
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Travel agency

Economic situation Business risks Financial position
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Cultural and creative industries
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Healthcare industry

Economic situation Business risks Financial position
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Methodology

The basis for the DIHK results is surveys of companies conducted by a total of 79 Chambers of Industry and Commerce (IHKs). At the beginning of 2024, the IHKs
evaluated over 27,000 responses. You can also access the regional evaluations of the IHKs on the internet at www.dihk.de/konjunktur.

In terms of economic sectors, the responses are distributed among industry (26 percent), construction (seven percent), trade (22 percent), and services (45 percent).
The classification of economic sectors in the DIHK Economic Survey is based on the official statistics of the WZ 2008.

In terms of business size classes, the responses are distributed as follows: 37 percent of companies have up to nine employees, 14 percent have ten to 19 employees,
38 percent have 20 to 199 employees, six percent have 200 to 499 employees, three percent have 500 to 999 employees, and two percent have more than 1,000
employees.

The IHKs design their sample in such a way as to reflect a representative sentiment of the local commercial economy (stratified sample based on industry, region, and
company size). Aggregation at the federal level is done through regional and industry-specific weighting. Responses to regular economic questions (see questionnaire)
from establishments with more than 500 employees are weighted by a factor of 2, and responses from establishments with more than 1,000 employees are weighted
by a factor of 3. Size-class weighting is omitted for additional questions when the unweighted proportion of companies is more meaningful.

Regarding the question about business risks, companies can provide a free-text response under the answer option "Economic policy framework conditions." In the
current survey, there were approximately 7,600 free-text responses. These responses were categorized as sharply as possible based on the mentioned terms and topics.
The most common responses are depicted as a word cloud. The larger a term, the higher the number of free-text responses on that topic.

The survey took place from December 18, 2023, to January 19, 2024.
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